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AAFAF Issues Investment Policy Guidelines for
Government Entities

San Juan, Puerto Rico-The Puerto Rico Fiscal Agency and Financial Advisory
Authority (AAFAF) issued the new “Investment Policy Guidelines of 2019” that
will rule the investments made by all the government entities in Puerto Rico,
including public corporations.

AAFAF Executive Director Christian Sobrino Vega explained that the new
investment policies were issued by virtue of the powers delegated to AAFAF
by the Governor of Puerto Rico Ricardo, Rossell6 Nevares, through Executive
Order 2019-13, which was issued pursuant to Act 113-1995.

“The new ‘Investment Policy Guidelines of 2019’ are part of the fiscal
responsibility measures that our administration is currently implementing
and overseeing. These measures will allow all investments of public funds to
be made in a prudent and transparent manner in accordance with the best
practices in the field. This way, AAFAF will continue strengthening its role and
services as financial advisor for all the entities of the Government of Puerto
Rico,” stated the head of AAFAF.

Among others, the guidelines issued by AAFAF address topics, such as: the
governance of investment programs (ethics and conflicts of interest), criteria
for delegating the management to the government entity, planning for
appropriate asset allocation, risk management, monitoring results,
appropriate reporting, as well as the implementation of investment programs
with internal and/or external managers.

Sobrino Vega pointed out that the new policies do not apply to debt service
reserve funds, or to entities that merely hold depositary bank accounts,
certificates of deposits or money market funds.
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The guidelines recently issued by AAFAF replace the ones approved by the
Government Development Bank for Puerto Rico in 2007 and amended in 2013.
The 2019 guidelines are available in AAFAF’s website www.aafaf.pr.gov.
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AAFAF emite politicas para regular inversiones de
entidades gubernamentales

San Juan, Puerto Rico- La Autoridad de Asesoria Financiera y Agencia Fiscal
de Puerto Rico (AAFAF) emiti6 las nuevas “Directrices sobre Politicas de
Inversion de 2019” que regulardn las inversiones que realizan todas las
entidades gubernamentales en Puerto Rico, incluso las corporaciones
publicas.

El director ejecutivo de la AAFAF, Christian Sobrino Vega explic6 que las
nuevas politicas de inversion se emitieron en virtud de los poderes delegados
a la AAFAF por el gobernador de Puerto Rico Ricardo Rossell6 Nevares
mediante la Orden Ejecutiva 2019-13, la cual se emiti6 conforme a la Ley 113-
1995.

“Las nuevas “Directrices sobre Politicas de Inversién de 2019” forman parte
de las medidas de responsabilidad fiscal que nuestra administraciéon se
encuentraimplementando y fiscalizando. Las mismas permitiran que todas las
inversiones de fondos publicos se lleven a cabo de una forma prudente,
transparente y conforme a las mejores practicas en este campo. De esta forma,
la AAFAF continua robusteciendo sus funciones y servicios como asesor
financiero de todas las entidades gubernamentales de Puerto Rico”, indicé el
jefe de la AAFAF.

Entre otros aspectos, las directrices emitidas por la AAFAF abordan aspectos
tales como la gobernanza de los programas de inversion (ética y conflictos de
interés), criterios para la delegacion de la administraciéon a la entidad
gubernamental, planificacion para las asignaciones adecuadas de activos,
manejo de riesgos, monitoreo de resultados, rendiciéon adecuada de informes,
asi como la implementacién de programas de inversiéon con gestores de
inversiones internos y/o externos, entre otros.
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Sobrino Vega sefalé que las nuevas politicas no aplican a fondos de reserva
para el servicio de la deuda, ni a entidades que solo mantienen cuentas en
bancos depositarios, certificados de depdsito o fondos del mercado monetario
(money market funds).

Las directrices recién emitidas por la AAFAF sustituyen las aprobadas por el
Banco Gubernamental de Fomento para Puerto Rico de 2007 y enmendadas
en el 2013. Las mismas se encuentran disponibles en el portal electronico de
la AAFAF wwwe.aafaf.pr.gov.
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